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As you already know, the SMU Retirement Plan is moving to a single
recordkeeper, Diversified, effective January 1, 2012. In the first issue of
Outlook, we provided information about why and how this decision
was made, how the transition will help SMU meet its new fiduciary
responsibilities, and how the transition can help faculty and staff meet
their income needs during their retirement years.
The purpose of this second issue of Outlook is to provide the detailed
information you have been waiting for—the new investment fund lineup,
specific information about the transition process, and your action items.

Transition Process—the Details
SMU and Diversified have worked diligently to ensure an accurate and
efficient transition. Keep reading to see how the process works and what
action you need to take.
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On-Site Transition
Meetings
This issue contains a lot of very detailed information, so SMU and Diversified will host a series of group education
meetings in late September and early October to answer any questions you have about the transition. The group
education meetings are a more detailed follow-up to the general overview that was provided during the community
meetings that were held in late August and early September.
In addition, there will be several Diversified representatives on campus in October and November to meet
with you one-on-one and help you with the transition. To register for a group education meeting, visit
smu.divinvest.com. You can register for a one-on-one appointment starting the last week of September
by visiting smu.divinvest.com. You are welcome to bring your spouse or partner to your one-on-one session.
Group Education Meetings
Date

Time

Location

September 26

8:30 a.m.
10:00 a.m.
12:00 p.m.
1:30 p.m.

Hughes Trigg—Forum

September 27

10:00 a.m.
12:00 p.m.

Hughes Trigg—Forum

September 27

3:30 p.m.

Plano—Building 4, Room 100

September 27

6:00 p.m.

Expressway Tower—Room 208

September 28

9:00 a.m.
10:30 a.m.
12:30 p.m.
2:00 p.m.

Expressway Tower—Room 208

September 29

8:30 a.m.
10:00 a.m.
12:00 p.m.
1:30 p.m.

Hughes Trigg—Forum

September 30

9:00 a.m.
10:30 a.m.
12:30 p.m.
2:00 p.m.

Expressway Tower—Room 208

October 5

8:30 a.m.
10:00 a.m.
12:00 p.m.
1:30 p.m.

Hughes Trigg—Forum

One-on-One Appointments
One-on-one appointments will be available in October and November. Visit smu.divinvest.com starting the last week of September for
a full schedule and to sign up for an appointment. Your spouse or partner is welcome to join you during your one-on-one appointment.

*On-Site representatives are registered representatives of Diversified Investors Securities Corp. (DISC),
440 Mamaroneck Avenue, Harrison, NY 10528. Diversified and DISC are affiliated companies, but are not
affiliated with Southern Methodist University.
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What You Need
to Do

You do not need to re-enroll, but you do need to take the following actions. You can do so by signing into
your Diversified account at smu.divinvest.com between October 17 and December 30.
• Choose new investment options for post-December 31, 2011 contributions (required);
• Designate beneficiaries for your Diversified account (required);
• Change how much you wish to contribute starting in January (optional).

Signing into Your Diversified Account the First Time
Starting October 17, visit smu.divinvest.com and click on “New to the plan?” in the upper-left corner of the screen
to get started. You’ll then be asked to enter your Social Security number to validate your identity and create a user ID
and password.
Choosing New Investment Options
You must choose new investment options for the contributions you will make (and SMU matching contributions you
receive) with Diversified after December 31, 2011. When you make your new investment elections, you will choose from
a carefully selected fund lineup that features funds from many major fund families. More information, including the
complete fund lineup, can be found on pages 8 and 9.
IMPORTANT: If you do not choose new investments for contributions made after December 31, 2011, the
contributions you make and SMU matching contributions will be invested in a T. Rowe Price Retirement Date Fund†
appropriate to the year you will turn 65.
Designating Beneficiaries
Your current SMU Retirement Plan beneficiary designations will not transfer to Diversified. It is very important that
you designate new beneficiaries for your Diversified account so that it is distributed according to your wishes.
IMPORTANT: If you are married, consent from your spouse is required if you wish to designate a primary beneficiary
other than your spouse. Consent must be provided by completing a notarized beneficiary designation form that is
signed by your spouse. Designation forms can be obtained online at smu.divinvest.com after you sign in.
Updating Your Contribution Amount
The amount you are currently contributing to the plan will continue to be deducted from your paycheck during and
after the transition, and you will continue saving for retirement without interruption. You can, however, update how
much you will contribute to the plan for the contributions you will make after December 31, 2011.

 arget date funds are subject to the same risks as the underlying asset classes in which they invest. The fund’s asset allocation
T
becomes more conservative over time, meaning that the percentage of assets allocated to stocks will decrease while the
percentage of assets allocated to bonds will increase as you approach the target date. The higher the fund’s allocation is
to stocks, the greater the risk. The significance of the fund’s target date is that it is the date at or around which the fund
assumes you plan to start withdrawing your money. The principal value of the fund is not guaranteed at any time,
including at and after the target date. You may lose money by investing in this fund, including losses near and following
retirement. There is no guarantee that the fund will provide adequate retirement income.

†

smu.divinvest.com
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Aren’t Enrolled
in the Plan Yet?
If you’re eligible but not enrolled in the SMU Retirement Plan, now is a great time to
get started. The plan provides an important opportunity for you to save for retirement—
and receive matching contributions* from SMU—so be sure to take advantage of this
benefit as soon as possible.
You can enroll in the plan with Diversified starting October 17. Just visit smu.divinvest.com
and click on “New to the plan?” to get started.

Your Current Account Balance
How your current balance is affected, and whether it automatically transfers to Diversified, depends on which
SMU Retirement Plan investment company you are using today.
Fidelity and Vanguard
Your account balance will automatically transfer to Diversified at no charge to you and will be invested in funds
that are similar to the ones you are invested in today. More information on which funds you will be reinvested
in will be mailed to your home in November. It will also be available at smu.divinvest.com in November on
the left side of the screen under Transition Information > Fund Information.
TIAA-CREF—Mutual Fund Accounts
Your account balance will automatically transfer to Diversified at no charge to you and will be invested in funds
that are similar to the ones you are invested in today. More information on which funds you will be reinvested
in will be mailed to your home in November. It will also be at smu.divinvest.com in November on the left side
of the screen under Transition Information > Fund Information.
TIAA-CREF—Annuity Accounts
Assets invested in the annuity-based funds listed to
the right will remain at TIAA-CREF. However, beginning
January 2012, you can begin transferring your existing
annuity-based assets to Diversified. Consolidating your
accounts in this way can help you simplify your retirement
planning, but you should carefully consider whether it makes
sense to do so.** For more information on transferring your
TIAA-CREF annuity account to Diversified, schedule
a one-on-one appointment with a Diversified representative.
You can also contact a Diversified transfer specialist by
calling 800-275-8714.

TIAA-CREF Annuity-based Funds That Will
Not Automatically Transfer to Diversified
TIAA Traditional Annuity

CREF Equity Index

TIAA Real Estate

CREF Social Choice

CREF Stock

CREF Bond Market

CREF Global Equities

CREF Inflation-Linked Bond

CREF Growth

CREF Money Market

*Matching contributions are subject to the three-year vesting requirement. The vesting requirement applies to faculty and
staff hired on or after June 1, 2010.
**Review the fees and expenses you may pay, including any charges associated with transferring your account, to see if
consolidating your accounts could help reduce your costs. Be sure to consider whether such a transfer changes any features
or benefits that may be important to you.
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How Your Account
Will Transfer
Because SMU has built a new fund lineup (see pages 8 and 9), most of the funds currently
available through Vanguard, Fidelity, and TIAA-CREF will not be available starting in January.
However, when your current account transfers to Diversified (whether it is automatic or if
you transfer it on your own), it will be invested in funds that are similar to the ones you are
invested in today. This process is known as “fund mapping,” and it is done to ensure that the
investment strategy for your current account balance is not affected by the move to Diversified.
Even though most of the funds you are currently invested in today will be replaced, you can
still invest in these funds by opening a brokerage account. Please see the bottom of page 9
for more information.
If you have a Fidelity, Vanguard, or TIAA-CREF mutual fund account, your account will be
liquidated on December 30, 2011 and then transferred to Diversified and reinvested on
January 3, 2012. While this means your account will not be be invested for one business day,
your account will be invested for the remainder of the transition.

Accessing Your Account
During the Transition
To ensure that your account transfers to Diversified accurately, there will be what is known as a “quiet period.”
During the quiet period, you will not be able to access your current account to initiate any transactions, including
loans, withdrawals, and investment transfers. This is required to ensure that Diversified receives accurate information
about your account during the transition. Your account will remain fully invested during the quiet period—except
for the day your assets are transferred to Diversified (January 3, 2012).
Since you won’t be able to access your account during the quiet period, be sure to carefully review your account,
make any changes you think are necessary, and consider whether your account is invested appropriately.
•E
 ach investor has different investment goals and objectives, but when you review your investment strategy,
you should consider how comfortable you are with risk, whether or not the funds you are currently
invested in meet your long-term goals, and how they will be reinvested at Diversified.
•F
 or assistance, schedule a one-on-one appointment with a Diversified representative. You can schedule
a one-on-one appointment starting the last week of September by visiting smu.divinvest.com.
When the quiet period begins varies:
•F
 idelity: For withdrawals and loans, the quiet period will begin at 3:00 p.m. CT on December 12, 2011.
For all other transactions, including investment transfers before the transition to Diversified, the quiet
period will begin at 3:00 p.m. CT on December 30, 2011.
•T
 IAA-CREF: For all transactions, the quiet period will begin at 3:00 p.m. CT on December 23, 2011.
•V
 anguard: For all transactions, the quiet period will begin at 3:00 p.m. CT on December 27, 2011.
The quiet period is expected to end the week ending January 21, 2012. At that time you can access your new
Diversified account at smu.divinvest.com.

smu.divinvest.com
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Outstanding
Loans

Fidelity: Current loans will transfer to Diversified and loan payments will be sent
to Diversified. Additional information will be sent to participants with outstanding
Fidelity loans.
TIAA CREF: If you currently have a loan with TIAA-CREF, a portion of your account
(110% of your current loan balance) must remain at TIAA-CREF and loan payments
will continue to be sent to TIAA-CREF until the loan is repaid in full.
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The Transition
to Diversified
at a Glance

Diversified representatives explain how
the transition works and answer any questions
you may have. Visit smu.divinvest.com
to sign up.

September 26-30 and
October 5, 2011

Group education meetings
with Diversified

October 17 – December 30, 2011

Early access period
at Diversified

Choose new investment options for
post-December 31, 2011 contributions and
designate beneficiaries for your Diversified
account at smu.divinvest.com.

October and November

One-on-one appointments
with Diversified

Ask specific questions about your account
and learn more about retirement planning.
Visit smu.divinvest.com to schedule
an appointment.

December 12, 2011
3:00 p.m. CT

Fidelity quiet period begins—
Withdrawals and loans

You can no longer request a withdrawal
or loan at Fidelity.

December 30, 2011
3:00 p.m. CT

Fidelity quiet period begins—
All other transactions

Account access will not be available for
a short period of time.

December 23, 2011
3:00 p.m. CT

TIAA-CREF quiet period begins

Account access will not be available for
a short period of time.

December 27, 2011
3:00 p.m. CT

Vanguard quiet period begins

Account access will not be available for
a short period of time.

December 30, 2011

Quiet period continues

Fidelity, Vanguard, and TIAA-CREF mutual
fund accounts are liquidated before
the transfer to Diversified.

January 3, 2012

Quiet period continues

Fidelity, Vanguard, and TIAA-CREF mutual
fund accounts are transferred to Diversified
and reinvested.

The week ending
January 21, 2012

Quiet period ends

Account access resumes at Diversified.
Visit smu.divinvest.com to access
your account.

smu.divinvest.com
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The New SMU Retirement Plan
Fund Lineup

SMU is committed to providing you with a competitive and diverse set of investment options, as well as the resources
you need to take control of your financial future. SMU has selected a competitive and diverse set of investment
options from major fund families that meet strict performance standards for both long-term and short-term investors.
The fund lineup has also been organized into three investment tiers that are designed to meet the varying interests
and needs of SMU participants.
Whether you are new to investing, a knowledgeable investor or a very sophisticated investor wanting to manage your
own portfolio, the three-tiered investment lineup will help you meet your financial goals. You may invest in any or
all of the tiers, transfer existing balances at any time, or change your investment elections for future contributions.
What’s a ticker symbol?
A ticker symbol is a short and unique way to quickly identify a fund, usually with letters. Investors often use a fund’s
ticker symbol when they need to quickly place trades or make transfers. You can also use the ticker symbol to learn
more about a fund, either online or in the newspaper.
With the exception of two investment options (the Guaranteed Income Fund and the Charles Schwab Personal Choice
Retirement Account®), each fund in the plan has a unique ticker symbol.

SMU Retirement Plan Fund Lineup
Tier One—Choose a “Do-it-for-me” Solution
Target date funds are designed for the investor who wants an easy, “do-it-for-me” solution to saving for retirement. These funds provide
diversification in a single fund, managed to a specific time horizon—usually a “targeted” retirement date. This type of investment
automatically adjusts from aggressive to conservative investments as you near your retirement age.
Fund Name

Ticker

T. Rowe Price Retirement Income1

TRRIX

T. Rowe Price Retirement 20051

TRRFX

1

T. Rowe Price Retirement 2010

TRRAX

1

T. Rowe Price Retirement 2015

TRRGX

T. Rowe Price Retirement 2020

1

T. Rowe Price Retirement 2025

TRRHX

T. Rowe Price Retirement 20301

TRRCX

T. Rowe Price Retirement 20351

TRRJX

T. Rowe Price Retirement 20401

TRRDX

1

T. Rowe Price Retirement 2045

TRRKX

1

T. Rowe Price Retirement 2050

TRRMX

T. Rowe Price Retirement 2055

TRRNX

1
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TRRBX
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Tier Two—Build Your Own Portfolio
If you’re a knowledgeable investor, you can create your own investment mix with the funds available under the plan. This can be
a great way to make sure your investments suit your individual needs—and know you’re doing it with funds chosen for you by SMU
with assistance from the SMU Retirement Plan Advisory Council. Be sure, though, to regularly review your portfolio and update it
whenever necessary. The funds are managed by their individual fund families, not SMU or Diversified.
Fund Name

Ticker

Guaranteed Income Fund—Pending Final Decision

N/A

Vanguard Prime Money Market Fund Institutional2

VMRXX

BlackRock Inflation Protected Bond Institutional3,4,5

BPRIX

PIMCO Total Return Admin

PTRAX

3,4,6,7

BlackRock Equity Dividend Institutional

MADVX

8

Vanguard Institutional Index Institutional
TIAA-CREF Growth & Income Retire

8

VINIX
TRGIX

8

American Century Growth Inv

TWCGX

Goldman Sachs Mid Cap Value Institutional4,9

GSMCX

Vanguard Mid Capitalization Index Institutional9

VMCIX

Nuveen Mid Cap Growth Opportunities I

FISGX

4,8

Target Small Capitalization Value T
Vanguard Small Cap Index Signal
T. Rowe Price New Horizons

4,9

TASVX

9

VSISX

9

PRNHX

4,7,9

American Funds EuroPacific Growth R4

REREX

Fidelity Spartan International Index Advantage9

FSIVX
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Tier Three—Open a Self-Directed Brokerage Account
If you have a sophisticated understanding of investment principles and the stock market, consider opening a self-directed brokerage
account. A brokerage account allows you to invest your account in an even wider variety of funds than what is offered under the plan.
You are solely responsible for managing your brokerage account, so be sure that you have the resources to research and monitor
your investments and that you’re comfortable with the additional risk involved. There is a $50 annual fee for maintaining a self-directed
brokerage account, but this will not be charged to you in 2012.
Charles Schwab Personal Choice Retirement Account® (PCRA)10

More information about the funds, including their past performance, will be available soon at smu.divinvest.com.
Important fund disclosure information can be found on page 11.

smu.divinvest.com
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Where to Go For
More Information
Your retirement plan website—smu.divinvest.com
You can use the SMU Retirement Plan website to learn more about the transition to Diversified and get copies
of the materials you may need. You can also use the site to access your Diversified account and learn more about
planning for retirement.
Additional Resources
Diversified

For information about the transition in general.
Your personal account information will be available at
Diversified the week ending January 21, 2012.

smu.divinvest.com

Check your account balance and make any changes,
including investment transfers, withdrawals or loans before
the transition.

fidelity.com

Check your account balance and make any changes,
including investment transfers, withdrawals or loans before
the transition.

tiaa-cref.org

Check your account balance and make any changes,
including investment transfers, withdrawals or loans before
the transition.

vanguard.com

888-676-5512

Fidelity
Before December 12, 2011 for
loans and withdrawals
Before December 30, 2011 for
all other transactions
TIAA-CREF (Mutual Funds)
Before December 23, 2011
Vanguard
Before December 27, 2011

800-544-4774

800-842-2252

800-523-1188

After the quiet period is over (the week ending January 21, 2012)
Diversified

Check your balance, manage your account, initiate
transactions—and more, including investment transfers,
withdrawals, and loans.

smu.divinvest.com
800-755-5801

After the Transition
Changing your contribution amount
Sign into your account at smu.divinvest.com and click on Transactions > Deferral/Payroll Deduction.
Choosing new investment options
Sign into your account at smu.divinvest.com and click on Transactions > Allocations.
Please see pages 8 and 9 for the complete fund lineup that will be available once the transition is over.
Updating your beneficiary designations
Sign into your account at smu.divinvest.com and click on Account Information > Beneficiary Information.
Will I receive account statements?
Yes. Diversified will provide you with quarterly account statements. You will also receive statements from Diversified,
Fidelity, Vanguard, and TIAA-CREF to confirm that the transition has been completed.
If you have a balance that remains with TIAA-CREF, you will continue to receive statements from TIAA-CREF.
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Important Fund Disclosure
All registered funds are available by prospectus only. A prospectus may be obtained by contacting Diversified
at 800-755-5801. The prospectus contains additional information about the funds, including the investment
objectives, risks, charges and other expenses. You should read and consider such information carefully before
making your investment choices.
Certain investment funds may impose trading restrictions and/or redemption fees as a result of frequent trading
activity. Please contact Diversified for more information.
Diversified Investors Securities Corp. (DISC), 440 Mamaroneck Avenue, Harrison, NY 10528, distributes securities
products. Any fund offered under the plan is distributed by that particular fund’s associated fund family and its
affiliated broker-dealer or other broker-dealers with effective selling agreements such as DISC. Diversified and
DISC are affiliated companies, but are not affiliated with Southern Methodist University, Vanguard, Fidelity,
TIAA-CREF, or Charles Schwab & Co., Inc.
 arget date funds are subject to the same risks as the underlying asset classes in which they invest. The fund’s asset
T
allocation becomes more conservative over time, meaning that the percentage of assets allocated to stocks will decrease
while the percentage of assets allocated to bonds will increase as you approach the target date. The higher the fund’s
allocation is to stocks, the greater the risk. The significance of the fund’s target date is that it is the date at or around
which the fund assumes you plan to start withdrawing your money. The principal value of the fund is not guaranteed
at any time, including at and after the target date. You may lose money by investing in this fund, including losses
near and following retirement. There is no guarantee that the fund will provide adequate retirement income.

1

 n investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation
A
or any other government agency. Although the fund seeks to preserve the value of your investment at $1.00 per share,
it is possible to lose money by investing in the fund.

2

 onds and bond funds are subject to interest rate risk, credit risk and inflation risk. Interest rate risk means that the
B
value of bonds and bond funds generally falls when interest rates rise, causing an investor to lose money upon sale or
redemption.

3

 oreign securities and markets pose different and possibly greater risks than those customarily associated with domestic
F
securities, including currency fluctuations and political instability.

4

T his fund is classified as a non-diversified investment company which may be subject to greater market fluctuation.

5

 ower rated, high yield corporate debt securities represent a much greater risk of default and tend to be more volatile
L
than higher rated or investment grade bonds.

6

Investments in derivatives may subject the fund to greater volatility than investments in traditional securities.

7

 quity funds, unlike bond funds, invest in equity securities, which include common stock, preferred stock and convertible
E
securities. Because such securities represent ownership in a corporation, they tend to be more volatile than fixed income
or debt securities, which do not represent ownership.

8

 he securities of small and medium-sized companies, because of the issuers’ lower market capitalization, may be more
T
volatile than those of large-sized companies.
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S chwab Personal Choice Retirement Account® (PCRA) is not a fund but rather a participant self-directed brokerage
account maintained at Charles Schwab & Co., Inc. Participants must individually apply for PCRA and are solely
responsible for their fund selections made under the PCRA. Commissions and transaction fees may apply to fund
trades placed outside of the Schwab Mutual Fund OneSource® program or trades on other investment vehicles available
through Schwab. An annual fee of $50 will be applied by Diversified if you invest in the Schwab PCRA. Securities
purchased through the PCRA are available through Charles Schwab & Co. Inc., (Member SIPC).
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